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Abstract 
The stability in any economy’s fundamentals should be able to improve the living 
standard of the people or masses through increased employment by the entrepreneurs’ 
investments with his available income or funds. But events prevalent in many 
developing countries including Nigeria have proved the contrary due to some economic 
and non-economic factors. It is basically in the view of this paper that attempts to 
discuss entrepreneurs and their roles, entrepreneurship and economy’s fundamentals 
are examined as an indicators of economic stability and problems of economy’s 
fundamentals. Finally, summary, recommendations and conclusion are provided. 
 
Introduction 

Since Nigerian’s independence in 1960, the country has been working tirelessly 
to improve and achieve economic fundamentals. Several policies aimed at improving 
capacity building and utilization of the economy of Nigeria have been introduced by 
both civilian and military regimes in the country. At the forefront of recent efforts to 
improve Nigeria’s economy  have been a strong focus on macroeconomic stabilization, 
and pursuance of massive trade and investment to encourage foreign direct investment 
by entrepreneur in the country. The entrepreneur not only involve in investment but 
production process by the factors of production, such as land (natural resources); labour 
(human input into production using available resources), capital (machinery used in 
production) and the enterprise (intelligence, knowledge and creativity). 

 
 The World Bank (2004) defined entrepreneurs as those people who receive 
profitable opportunities and are willing to take risk for themselves in pursuing them and 
have the ability or organize a business. Entrepreneurs are persons who are ingenious 
and creative in finding ways that add to their own wealth, power and prestige for 
overall development. 
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By these definitions Ariyo (2006) believes that entrepreneurs are likely to 
engage in wide range of activities, initiating launching and managing business for 
overall development of an economy. Also at the same time they are willing to bear all 
the risks that may occur or arise thereafter. 

 
Entrepreneurship 
 The entrepreneurship unlike the entrepreneur this time is the process of 
performing the roles of an entrepreneur. (Inegbenebor, 2008). It is the process of 
planning operating and bearing the risk of a business venture. It is also seen as the 
process of creating a unique value of pulling together to unique package of resources to 
exploit an available opportunity for overall development of an economy over time. In 
addition, the term entrepreneurship encompasses various activities which are usually 
carried out to ensure the survival and growth of the business. The process of 
entrepreneurship has been described as going through some phases of development in 
recent times that the government of Nigeria has come to recognize the importance of 
entrepreneurship in economic development. As a result of this, economic development 
is fostered not by few firms, but by numerous entrepreneurial ventures which have the 
capacity to provide employment and aid growth in an unprecedented manner. 
 
Roles of Entrepreneurship 
 The primary role or goal of an entrepreneurship in developing country like 
Nigeria is to achieve economic development. Economic development is the process of 
structural transformation of an economy towards a modern technologically advanced 
economy based on the available amenities/services. 
 Essentially however, the role that entrepreneurship plays in a developing 
society are summarized as follows: 
1. Generate employment: It creates jobs through the formation of new enterprises 

whether small, medium and or large scale enterprises. 
2. Increase productivity through innovation: Entrepreneurs have the potential 

energies to raise productivity through various forms of innovation. Entrepreneurs 
with vast innovative, ideas, and technical know –how contribute to societies. 
Through their vast innovation and creativity, they transform existing business 
sectors and even create new ones for business success. 

3. Facilitates the adaptation of technology: The entrepreneurs provide opportunities 
for developing and adapting appropriate technological approaches and provide 
veritable grounds for skilled, unskilled and semi-skilled workers for over all 
development of an economy. 

4. They ensure increased resources utilization: Entrepreneurs exploit resources or 
harness resources that might otherwise remain idle and put them into proper or 
productive use for overall economic development of an economy. They promote 
the mobilization of domestic savings and utilization of the local resources 
produced including even human resources. In addition, they promote the 
development of indigenous manpower as well as increase local participation in the 
manufacturing sector of the economy. 
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5. It enables individual small or large scale firms and even public firms to use their 
potentials and energies to create wealth, independence and status for themselves in 
society. Successful business people in Nigeria like Dangote, Orji, Kalu etc. They 
are people of integrity to reckon with, as far as business is concerned. Their 
businesses have long been sources of  employment for the people of Nigeria as a 
whole . 

 
Entrepreneurship and the Economic Fundamentals for National Development in 
Nigeria 
 The economy comprises of many people of different economic units such as 
household, firms and different departments of both the central and local government 
(Begg, 2008). The individual decisions of these economic units will determine the level 
of output and income of the entrepreneurs that  will realize as a result of his full 
participation in production process. 
 

At the same time, the decisions of these various economic units are determined 
by the economic fundamentals. 

 
 The fundamentals of any economy are basically the statistic indicators that 
show whether an economy is in good standing order for the benefit of her citizenry or 
people or the country. 

These Fundamentals include the following: 
1. Price stability 
2.  High level of employment 
3. Economic growth. 
4.  Stable exchange rate 
5. Balance of payment equilibrium 
6. The equitable distribution of income within the country. 

 
It is generally believe that when all these are achieved, the entrepreneur’s 

interest to produce goods and services will improve and the standard of living of the 
generality of the people in such a nation will rise tremendously and people will not 
suffer and poverty  will be greatly reduced. It is in this light that this paper attempts to 
look at the relationship between entrepreneurship and the economic fundamentals for 
national development in Nigeria. 
 

Price Stability: Many countries and professional economists are very much  
aware of the social and economic costs of inflation. A persistent increase in the price 
level will affect the development of such an economy and price stability as a goal of 
economic policy will fail to achieve its function. This is because a slow but steady 
increase in the price level itself is good  for an economy to forge ahead. Again, 
entrepreneurs who are after profit-making are encouraged by this trend to expand their 
businesses and as a result, it translates into a general increase in the economic activities 
of the country. On other hand, a persistent decrease in the price level discourages the 
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businessmen and businesswomen. The masses or consumers suffer and enjoy in events 
of inflation and deflation respectively.  Any good government always aims at 
regulating the price level in order to strike a balance between the entrepreneurs or 
investors and consumers for overall development of the country. This is because a 
reasonable price stability reduces the hardship of the people in economy. Economists 
are always worried about an annual steady increase in the price level of say between 
2% to 5%. It is very alarming and disturbing. When the inflation rate had gone beyond 
20% it makes people suffer and even not to think for the future and more difficult to 
decide how much money should be put aside for future engagements in such a 
situation. 

 
Full Employment level 
 The  unemployment causes much human misery, financial distress, loss of 
respect and increase in crime. The monetary policy is to create fully employment level 
to avoid those problems mentioned above and improve entrepreneur’s level of 
production in order to generate more income for the masses. In  addition, the Gross 
Domestic Product (GDP) produced at full employment level is maintained and fully 
utilized. The aim of any economy is to have a stable low rate of unemployment (i.e 
employment stability); the low rate of job lay off (Dornbusch, 2008).  In other words, 
unemployment rate is defined as that part of the labour force without a job, but are 
willing to work, when work is available for them in order to cater for their living (ie 
cloth, food and shelter). Though there are many factors causing unemployment, such as 
the present global financial crisis which has rendered many people jobless. This high 
rate of unemployment is already showing its ugly face in the fall in demand low 
standard of living as a result of decrease in productivity and closure of both 
entrepreneurs businesses and firms in the country. 
 
Exchange Rate Stability 
 This is the rate or price which one currency is exchanged for another currency 
(Begg, 2008). With increasing relevance of the global market, the value of a country’s 
currency relative to other currencies has become a major consideration for the monetary 
authorities. This is because the exchange rate determines the strength of a nation’s 
economy. Many a times, government fixes the exchange rate in order to protect the 
country’s currency against external forces and it is done through the Central Bank. A 
fall in the value of Naira relative to other currencies for example, will stimulate 
inflation in Nigeria. Preventing these large change in the  value of Naira , makes it 
easier for entrepreneurs or firms and even individuals purchasing or selling of goods  
abroad at the right time. Nevertheless, the exchange rate can be allowed to find its 
equilibrium level without Central Bank intervention. This process is known as the 
floating exchange rate regime. The exchange rate determines the strength of a nation’s 
currency and this goes to    determine the level of economic activities in any given 
economy. A high exchange rate like we have in Nigeria will equally cause the level of 
economic activities in an economy to decline, while the reverse is the case with a low 
exchange rate. 
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Interest Rate Stability 
 Interest rate stability is desirable because fluctuating interest rates can create 
uncertainty in the economy and make it harder for entrepreneurs, investments or 
investors to plan for the future (Jhingan 2007). The upward movements in interest rate 
create hostility towards the monetary authorities and lead to demand the Central Bank’s 
power be curtailed. Although there are many interest rates in an economy, we will 
consider the cost of borrowing money. Here, it is seen as the  cost  of borrowing 
divided by the actual amount of money borrowed. The higher the lending rate or cost of 
borrowing money, the lower the rate of investment and vice-versa by the entrepreneurs. 
A purposeful government tries to bring down the rate of interest on order to attract 
entrepreneurs or investors to borrow for the  sake of investment for the over all 
economic development of a nation/ country. The interest in developing countries is 
very high  as compared to the developed ones because the probability of default in 
developing countries is higher than in developed ones. This as a result hampers faster 
economic growth of a nation/ country. On the other  hand, because of its importance in 
decisions such as whether to consume or save, buy a house or bond, put money in 
savings, fixed account or current account because interest rate is one of the most 
closely watched  variables in an economy, a stable moderate interest rate translates into 
faster economic growth that eventually, transforms the standard of living of the masses 
through increased investment and employment by the entrepreneurs. 
 
Economic Growth 
 Economic growth as a result of higher employment by entrepreneurs are more 
likely increased by investment in capital equipment to increase productivity and also 
over all economic growth of  a country when unemployment is low. If unemployment 
is high in the economy and factories and other entrepreneurship businesses are idle, it 
does not pay entrepreneurs to invest in such an economy. The growth rate of the 
economy is the rate at which the Gross Domestic Product (GDP) is increasing 
(Dornbusch, 2008). In developing countries like Nigeria, the rate has been in-
consistent. It is either growing slower or not at all. This is evident in the decay of our 
infrastructure over the years with population increase. There has been a claim of 7.5% 
growth rate in Nigeria but this does not translate into  meaningful physical changes that 
could better the life of the ordinary man in the street (Ayozie,2006). A steady GDP 
growth rate depends on the amount of available resources  firms are able to produce for 
the country for over all development. 
 
The Maintenance of Balance of Payments Equilibrium 
 The maintenance of balance of payments equilibrium which involves 
international payments and receipts in equilibrium is fundamental to avoid persistent 
disequilibrium in the balance of payments position of an entrepreneurs or country as a 
whole. 
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The Equitable Distribution of Income 
Income distribution theory explains to principles, in accordance with which the 

joint produced wealth is distributed amongst the various factors of production land, 
labour, capital, and enterprise. Income distribution theory is also known as marginal 
productivity  theory of distribution. For growth and  higher production, it is essential 
that system of income distribution should be fair equitable and just (Kalra 2006). In 
addition, even expansion of new firms by the entrepreneurs will employ more labour in 
return more income will be distributed in the hands of many people for overall 
economic growth and development. 
 
Problems of the Economic Fundamentals in Nigeria 
 Many monetary and fiscal policies are being combined by policy makers in 
order to achieve the stability of economic fundamentals which in turn, should translate 
into improvement in the standard of living of the people in general. However, these 
policies and many non-economic factors combine to ensure the continuous suffering of 
the masses when even economic fundamentals are seen to be relatively stable. These 
factors are: 

1. Corruption  
 2. Ignorance 
3. Population explosion  
4. Income inequality and Greed 
5. Inefficiency in resources allocation  
6. Poor data. 

 
Corruption 
 In common development countries like Nigeria where resources meant for 
development are misappropriated and or cornered to private and individual coffers or 
pocket. Such act is corruption and is a fundamental social crime and is a cause of 
poverty in Nigeria and a constraint to successful poverty reduction. Working on this 
premises Hanks (2000:194) identifies the synonyms of corruption to include among  
many others: 
 

Dishonesty, unscrupulousness, deceit, implicitly, fraud, misconduct, law 
breaking, crime, bribery, subordination, graft, extortion, profiteering, 
profanity, immorality, perversion, profligacy, wantonness, indecency, 
lasciviousness, doctoring, alteration, falsification, manipulation, adulteration, 
abuse, subversion, misrepresentation, misapplication etc. This is typical of the 
Nigerian leaders who only care or concerned of  for his immediate family and 
close friends or associates.  

 
 Furthermore, project that could better the lives of the people or citizens are 
never considered and implemented even though huge budgetary allocations are made 
on such projects. This is very evident for example in the epileptic power supply in the 
country since 1999 to date despite billion of  naira claimed to be spent on the sector. 
Therefore even when interest rate, exchange and prices are assumed to be stable, which 
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culminates into steady economic growth, many still suffer because of rampant cases of 
corruption. 
Ignorance: 
 
 The level of literacy in Nigeria is very  alarming and worrisome (ie especially  
in the  Northern part of Nigeria whereby children have refused to go to schools and 
they are always prepare to remain idle or making small businesses to keep life going or 
moving. Even of the economic fundamentals are stable, lack of or inadequate 
information containing the various opportunities that may abound in the country causes 
many disadvantaged people to be idle without working. Also, ignorance does not allow 
the masses or entrepreneurs to challenge the activities of their leaders either elected or 
appointed and so their leaders refused them of their birth rights because of their selfish 
interest. Still employment opportunities may exist but ignorance may still make people 
to suffer either because they do not know of the opportunities or are trained to fill such 
vacant positions. 
 
Population Explosion 

Population is high because of lack of birth control and in the developed world 
birth control is compulsory and only few number of children are approved for them. 
Also, recently in Nigeria the issues of religion and politics have helped tremendously in 
increasing the population of the country at geometric progression without increase in 
the production of goods and services. This as a result, leads to increase in prices of 
goods and services and thereby reduction in the standard of living of the people. 
Income inequality and greed: 
 
 The higher percentage of the country’s resources is in the control of a few 
individuals. These few people enjoy while the majority suffers. While few people live 
in affluence, the majority lives in abject poverty. Therefore, inequitable distribution of 
income, the use of per capita income as a measure of growth is deceiving and 
misleading. 
 
Inefficiency in Resource Allocation 
 In developing countries like Nigeria for example, allocation of the nation’s 
abundance in some states and local government councils but others lack such 
abundance. This creates a situation where many people suffers even in the midst of 
plenty or abundance in any given country. 
 
Poor Data 
 The data on the actual number of the aged and the unemployed people in the 
country is virtually not available for decision making. There could be real figure of 
unemployment rather the estimates of the unemployment data could give in the 
country. In many cases, the number of the unemployed persons estimated could be less 
than the number not captured by that data. Therefore, when budgetary allocations are 
made for the unemployed and the poor, that only serves the smaller fraction of the 
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larger number of the masses not captured in the data. This and many other factors have 
rendered the various strategies aimed at reducing   poverty in the country ineffective, 
and many continue to suffer or wallowing in object poverty even with plenty of 
resources produced by entrepreneurs in the country. 
 
Summary 
 The facts have been established that stability in any economy’s fundamentals 
should be able to improve entrepreneurs businesses and the living standard of the 
people through increased employment or entrepreneurs investments and income. But 
many economic events prevalent in many developing countries including Nigeria have 
proved the contrary as observed above due to some economic and non-economic 
factors. In view of the ugly trend, we proffer the following recommendations. 
 
Conclusion 
 The fact that it is an irony to have a situation of stable economic fundamentals 
and yet many people with same economy suffer cannot be overemphasized. This 
situation is a “devil” and depicts man’s in humanity to man. Also, except for the few 
favoured rich who are the architects and builders of such situation should be 
condemnable by all. Therefore, to get over such ugly trend in our economy, the 
implementation of the above recommendations are religiously, unbiasly implemented 
and achieved at maximum level of seriousness, if not  many people will continue to 
suffer in silence in the midst of plenty in the country. 
 
Recommendations 
1. For economy’s fundamentals and entrepreneurs investments to function well, 

government should be able to reduce corruption by all possible means or by 
punishing the trying victims to serve as deterrent to intending corrupt officers. 
This can be achieved by giving the freedom and independence of such 
commissions as EFCC and ICPC. 

2. A functional educational system or training should be put in place to raise the 
literacy level of the entrepreneurs and masses that they  may not only know their 
rights but  also contribute to the growth and the development of the country. 

3. The National Orientation Agency should carry out a massive and in-depth  
campaign on the need that the population growth be at par with the production 
level. 

4. There should be a decrease in both the number of political appointed holders and  
aids by political appointees to avoid waste of  resources. In addition, government 
should create employment with the resources  being wasted on these unnecessary 
offices in order to giver entrepreneurs opportunities to invest better in the country. 

5. There should be efficient and effective redistribution of income in the country by 
government providing such services as free education, health facilities and 
increasing the level of transfer payments such as pension, subsidies, and bursary 
and scholarship allowances. For the economy’s fundamentals to function well, 
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government should also introduce the payment of old age allowance and all these 
should only focus on the suffering masses and not the rich. 

6. Resources allocation should not be politicized, rather it should be done on the 
basis of population prevalent in each state and or national interest of the material 
or resource over time. 

7. Furthermore, the government should avoid crisis when it happens because no 
development can take place without peace, harmony and unity in any given 
country. 

8. Finally, the federal office of statistics should wake up from their sleep and carry 
on with the task of collation of data on all variables in the economy so that proper 
and adequate budgetary allocations of income be always made to the various 
sectors of the economy. 
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